          FROM WHERE I SIT – CORPORATE TAXES

For years I have followed both parties as they exported jobs, wealth and the future of this country.  When are they going to learn?

No one can argue that it is a global economy.  If you make widgets, they have to be fairly priced to sell internationally.  Otherwise, you are soon out of business because you had no customers.  

So how can you stay competitive?  It is called cost control.  It is that simple,  the cost of raw materials, labor, machinery, site, energy and taxes dictate what you need to recover, then you have dividends to those who invested in you to pay.  The cost are set, unfortunately, the price is often set by your competition.  If you have high wages, you may be able to make them up with productivity.  If energy cost are high, you can find cheaper fuels, more cost effective machinery or bulk purchases to off set the cost.  

The truth is, no one will invest if there is no return on the investment.  Look at the Federal government giving millions to green job companies, who nearly all then looked at the cost of manufacturing in this country and promptly closed their plants here and moved to China.  Your stimulus tax dollars at work to provide Jobs in China.

In my community, Unions are proud they closed down several major manufacturers.  They even have had reunions to celebrate that their jobs left the area and often the country because they showed the companies who was the boss.

In this mix, you have a government who has tried one redistribution of the wealth program after another to no end positive effect and in the process lost this country millions of jobs.  Socialist Unions have added to the burden to be in business here and energy cost increases are just around the corner.

What would happen if the Federal Government would come out with the following policy.  All profits made from non United States sales would be taxed at 36%, with limited write offs for benefits, depreciation etc.  Anything manufactured, sold, or invested in this country would NOT BE TAXED by the Federal Government.

I know, you are saying I am crazy about now.  The blue collar readers are probably livid at this prospect.  That said, it makes perfect economic sense.  If a domestic corporation makes a profit, what can they do with that profit?  They pay it out in salaries, wages, dividends to stock holders where it is taxed.  If they hold on to it, inflation makes it less valuable, so they can not sit on it.  They can re-tool to stay competitive, but if they buy American machinery, it creates jobs?  They can also build new factories and possibly add to their product line.  The net effect is the jobs stay here and just possibly,  some jobs come back here?

If we have full employment, what happens?  The corporations would then have to look for the most educated, qualified, dedicated individuals and promote them where they are paid more, or they have to find new employees who they have to pay more to get the best employee available.  More opportunities for a job means more pay for those who have prepared themselves for the job market.

Because of more people working, the government actually pays less unemployment and welfare,  and receives more taxes from the income  made from salaries, wages and dividends paid.  

This is called opportunity for those who want to work, companies with a dream, and investors who want to make a profit.  

Collective Bargaining for low effort status quo workers who create cost and few benefits have to cease in a global economy.  Everyone has to be there to work hard and win.  If the job goes abroad, no one wins, not the unions, the workers or the government.

There used to be adds that said, “Look for the Union Label”.  That is before the Unions and Federal Government drove manufacturing out of the country.  Lets change the tax code and then bring those jobs home.

